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Are We Moving Toward a Government 
Controlled Economy? 


Announcer: 

Welcome, friends, to the 424th 
session of America’s Town Meet- 
ing of the Air, originating tonight 
at the Masonic Temple Auditorium 
in Detroit, Michigan, in connec- 
tion with the Golden Jubilee cele- 
bration of the automotive industry 
now in progress here. 

The American Broadcasting 
Company and Station WXYZ, in 
association with a special Town 
Meeting host committee, represent- 
ing leading civic and educational 
institutions of this city, are proud 
to present the Nation’s favorite 
radio forum on its eleventh birth- 
day. It was exactly eleven years 
ago tonight, on Memorial Day in 
1935, when this now world-famous 
institution made its initial broad- 
cast on the subject, “Which Way 
America — Communism, Fascism, 
Socialism, or Democracy?” 

Then, as now, it was presided 
over by the man who conceived 


the idea of the program, the presi- 
dent of Town Hall, New York, 
and our moderator, Mr. George V. 
Denny, Jr. Mr. Denny. (Ap- 
plause.) 


Moderator Denny: 


Good evening, neighbors. It’s a 
privilege and. a pleasure to meet 
here in Detroit as a part of your 
Golden Jubilee celebration, and as 
we begin our twelfth year on the 
air. As you men and women in 
the automotive industry have 
brought so much pleasure and 
ptosperity to the American people, 
we at Town Hall are doing our 
utmost to help preserve those free- 
doms inherent in the American 
way of life that we may continue 
to enjoy the fruits of the imagina- 
tion, enterprise, and labor of each 
one of us. 

As a unified Nation, we have 
just participated in a great military 
victory over foreign enemies who 


sought to deprive us of those free- 
doms. It would be tragic, indeed, 
to follow this victory by surrender- 
ing to our ancient enemies—selfish- 
ness, greed, pride, prejudice, jeal- 
ousy, and arrogance. Eternal vigi- 
lance against these enemies is truly 
the; price of freedom. 

So we begin our twelth year with 
three programs designed to help 
you. examine closely those three 
forces in our national life which 
we must watch most vigilantly if 
we would be free—big govern- 
ment, big labor, and big business. 

This week our topic is “Are We 
Moving Toward a Government 
Conttolled Economy?” 

‘Next’ week it will be “Should 
There be Stricter Regulation of 
Labor Unions?” 

On the following week, “Is Big 
Business Too Big?”” Tonight four 
authorities will give us their expert 
opinions on the first topic. Senator 
Homer Ferguson of Michigan, and 
Herman Steinkraus, president of 
the Bridgeport Brass Company, feel 
that we are moving toward a gov- 
ernment controlled economy. 
Walter Reuther, president of the 
United Automobile Workers, CIO, 
and A. A. Berle, Jr., former As- 
sistant Secretary of State, feel that 
we are not. 

Please note that none of the 
speakers is advocating a govern- 
ment controlled economy. Also re- 
member that there is a distinction 
between fegulation and control, 
although . just. where regulation 


stops and control begins may be a 
part of our debate tonight. 

So let us hear first from a busi- 
nessman who is both chairman of | 
the Board and president of a rep- 
resentative American business cor- 
poration, the Brideport Brass | 
Company, and also a member of | 
President Truman’s Labor-Manage- © 
ment Committee — Mr. Herman > 
Steinkraus. Mr. Steinkraus. (Ap- 
plause.) 


Mr. Steinkraus 

There is nothing new about a 
government planned economy. His- 
tory is full of such attempts, all re- 
sulting in 100 per cent failure, 
even when the very best of inten- 
tions were involved. 

No real American wants that 
kind of government, but I fear we 
may wake up and find that we have 
something in a complete picture 
far different from the way the in- 
dividual pieces appeared before 
they were put together. 

Last Saturday I drove from 
Houston, Texas, to Dallas, to catch 
a plane because of the railroad 
strike. The road was unfamiliar, 
but I knew we were going in the 
direction of Dallas by watching 
the road signs, and finally we ar- 
rived there. 

Somewhat in the same way we 
can tell whether we are going in 
the direction of a government con- 
trolled economy by looking at the 
road signs along the way. 

_ Here are four definite road signs 
pointing to a government con- 


trolled economy in this country, 
as shown by past experience: 

First, the Government has con- 
trol over the finances of the Nation. 
It controls the money, the rate of 
interest on savings, and exercises 
other controls through confiscatory 
taxation. I think Mr. Berle will 
admit that government controls 
our banks completely today. 

Furthermore, through its infla- 
tionary monetary policy and its low 
rate of interest, it is making the 
people’s money worth less and less. 
Through heavy rates of taxation on 
both personal and corporate in- 
come and through high inheritance 
taxes, it controls the income and 
earnings of all the people. This 
is clearly in the pattern of a gov- 
ernment controlled economy. 

The second road sign is the gov- 
ernment control of production, em- 
ployment and labor. Long before 
the war our Government controlled 
the production of the farmer. You 
remember the days of plowing 
under the surplus cotton and kill- 
- ing off the little pigs. Government 
» still controls the farm production 
“today, partly through large subsidy 
payments. Industrial production is 
also very much under the control 
of the Government through a wide 
variety of regulations. 

As to employment, I point out 
to Mr. Reuther the hotly contested 
full employment bill was surely a 
step toward government controlled 
economy. The Government cannot 
guarantee jobs to everyone unless 


it also controls everyone. If you 
expect someone else to provide for 
you, he must not only have the 
responsibility but also the authority 
over you. As to government con- 
trol over labor, no more drastic 
control has ever been attempted 
than the President’s proposed bill 
saying “Work or Be Drafted.” 

The third road sign of govern- 
ment controlled economy is the 
control of prices. Here is an 
appealing subject to many citizens. 
They are glad to have the Govern- 
ment control prices — not only 
through the war but indefinitely. 
History shows, however, that this 
leads sooner or later to the Gov- 
ernment controlling all phases of 
economic life. 

Many people do not know the 
extent to which our Government 
is allocating materials, determin- 
ing the quality of what is to be 
produced, controlling the details 
of the construction industries, reg- 
ulating every price schedule for 
the purpose of profit control. So 
this third road sign, control of 
prices, which acually includes the 
control of profits, is firmly in the 
hands of our Government today. 

But, you may say, this is only 
due to the change from war to 
peace. That may be true but only 
in part, for anyone who studies 
the whole pattern certainly knows 
there are many in our present 
Government who want and are 
fighting for permanent control of 
all these things. Senator Fergu- 


son will have more to tell you on 
this matter. 


The fourth great force used 
throughout history by any group 
aiming for government control of 
the economy is the use of propa- 
ganda. Before the war, European 
dictators were skilled in the use 
of propaganda. Many of you can 
remember the blatant voice of Hit- 
ler and the bombast of Mussolini. 
Our Government has expanded the 
use of propaganda a thousandfold 
the last few years. Government 
programs to farmers, government 
programs to women, to workers, 
to veterans, to almost every strata 
of American society, government 
programs are heard every day. 
Helpful information is given to 
the American public this way, but 
much effort is also made to sell 
the benefit of government controls 
and other philosophies which help 
to shape the thinking of the peo- 
ple so they will accept ideas which 
formerly were not considered 
American. 

People have been persuaded that 
the Government owes them se- 
curity, happiness, and freedom 
from almost everything including 
work. (Applause.) It is human 
nature to want something for noth- 
ing. People like to receive rosy 
promises for a better future. Some 
American people may think they 
want all these things and can get 
them for nothing. The only 
trouble is that never in world his- 
tory has a government controlled 
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economy succeeded. Each one has 
fallen of its own weight and pulle 
the people down into the depths 
of poverty with it before they were 
through. 
Look at Italy. Look at Ger- 
many and France today. They 
had government controlled econ- 
omy. History has taught us that 
only one thing can make a nation 
great and strong. That is a free 
people with a government having 
a minimum amount of control over 
their lives. America is the su- 
preme example. As long as the 
Government acts only as an um- 
pire to see that each individual’s 
freedom of action is protected by 
law, we have a country where in- 
dividual initiative and opportunity 
can grow. (Applause.) 


Moderator Denny: 


Thank you, Mr. _ Steinkraus. 
Now we are to hear some reasons 
supporting the opposite view from 
a man who is sometimes called the 
“stormy petrel’” and sometimes 
something stronger. He’s the 
president of the largest union of 
organized workers in this country 
and it’s most appropriate that he 
should be on our program repre. 
senting the vast majority of work. 
ers in the automotive industry to- 


night. A trustee of Town Hall. 
Mr. Walter Reuther. Mr. Reuther 
(Applause.) 
Mr. Reuther: 


Big business and monopoly in. 
dustry continue to raise the scare 


of government controlled economy 
as a convenient smoke screen be- 
hind which it can advance its spe- 
cial interests at the expense of the 
people. During the administrations 
of Harding, Coolidge, and Hoover 
there was no government in busi- 
ness but there was plenty of busi- 
ness in government. (Applause.) 
Despite this ideal Palm Beach 
business climate, the Golden Age 
of private enterprise ended in the 
universal bankruptcy of our na- 
tional economy making it neces- 
sary for the Roosevelt Adminis- 
tration to establish government 
control over important sections of 
our national economy. Since 1935 
' we have steadily lessened these 
governmental controls. 

During the war, the emergency 
governmental controls did not rep- 
resent a movement toward a gov- 
ernment controlled economy but 
was more of a partnership between 
big business and government un- 
der the direction of dollar-a-year 
men from industry. This partner- 
ship gave American industry the 
largest profits in its history. 

It is ironical to raise the ques- 
tion of our moving towards a gov- 
ernment controlled economy at a 
time when Congress is hell-bent on 
eliminating a bigger control over 
our prices, leaving us all at the 
tender mercies of the National 
Association of Manufacturers. 


(Applause.) 


Much of the present unrest of 
our country stems from the failure 


of Congress and the Administra- 
tion to give leadership in the tran- 
sition of our economy from war to 
peace. In this important task there 
is a complete lack of effective gov- 
ernment direction. More than a 
year ago, Bernard Baruch warned 
Congress of its failure to meet the 
human side of reconversion. But 
his warning went unheeded. A 
Congress that voted billions to 
bomb homes has failed to enact 
adequate legislation to build homes 
for veterans and their families. The 
men who dig America’s coal must 
strike to get adequate medical and 
hospital care because the same Con- 
gress that voted billions in tax re- 
bates to America’s corporations has 
refused to adopt the Murray-Wag- 
net-Dingell Social Insurance Bill. 
(Applause.) 

Herbert Hoover did not believe 
in a government controlled econ- 
omy but when the railroads and 
the banks and the insurance com- 
panies began to totter, President 
Hoover in February of 1932 asked 
Congress to establish the Recon- 
struction Finance Corporation. 
That was government control, but 
that was the nice kind of govern- 
ment control. (Applause.) 

I have never heard a business- 
man worry about control by the 
RFC except when it looked as 
though Henry Wallace might get 
it. I have never heard the ieader- 
ship of the Republican Party or 
the industrialists who support it 
complain of high tariffs. That 


again is considered the nice side 
of government control. 

Industry does not oppose such 
control but when the Wagner Act 
and the Minmum Wage and Hour 
Laws were passed industry chal- 
lenged that kind of control—con- 
trol in the public interest, control 


to protect workers against the~ 


abuses of our industrial system. 
The National Association of Man- 
ufacturers today opposes OPA be- 
cause industry wants the power 
to administer its own prices in 
a period of scarcity and easy 
profits. 

The real question before us is 
not all government control or no 
government control. The real 
question is how much government 
control and for whose benefits. 

For over a hundred years. in 
American life there have been two 
governments in these United 
States. One is public. It func- 
tions in the open. It is the official 
government. The other is pri- 
vate. It functions, for the most 
part, without checks or balances 
and without popular representa- 
tion. It is the government of big 
business, the invisible economic 
government of monopolies and the 
cartels. (Applause.) 

These giant governments, make 
their own economic laws, fix their 
prices, decide how much to pro- 
duce, and in general, exercise more 
control over the economic lives of 
our ‘people than do the repre- 
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sentatives of our public govern- 


ment. 

America’s trouble is not ‘Are: 
we moving toward a governitens| 
controlled economy?” Our prob- 
lem is that we are moving more} 
and more towards control of Gov- 
ernment by economic pressure 
groups. The growing power of 
concentrated wealth continues to 
threaten the welfare of the Amer- 
ican people. Government’s re- 
sponsibility is to provide that min- 
imum degree of control neces- 
sary to protect and advance the 
public interest while preserving the 
maximum degree of individual in- 
itiative. Individual initiative can 
no longer mean the right. of the 
powerful to exploit the weak. It 
must mean an opportunity for 
every American to find his place 
in society and to achieve full se- 
curity and human dignity. 

Our complex industrial society 
standing on the threshold of the 
Atomic Age as a matter of sur- 
vival must develop adequate social 
mechanisms to provide economic 
democracy within the framework 
of political democracy. We can- 
not drift into an economy of full 
employment and abundance. We 
shall make our freedom secure and 
build our brave new world if we 
work and plan through democratic 
action. (Applause.) 


Moderator Denny: 
Thank you, Walter Reuther. 


Now we’re about to hear the other 
side of the case from a native son 


of Detroit, the distinguished Re- 
publican Senator from Michigan, 
the Honorable Homer Ferguson. 
Senator Ferguson. (Applause.) 


Senator Ferguson: 


Fellow citizens, Mr. Reuther 
seemed to leave the subject this 
evening. He argues that he thinks 
that we do not have the right kind 
of control, that we do not have 
enough control, that we are not 
moving fast enough to control, 
that is, fast enough to suit Mr. 
Reuther. (Applause.) Now, fel- 
low citizens, I will not change the 
subject, but I'll try to keep on the 
subject this evening. The subject, 
you know, is “Are We Moving 
Toward a Government Controlled 
Economy ?” 

My experience as a citizen and 
as a United States Senator, being 
down in Washington where this 
government control is, leaves no 
doubt in my mind that the answer 
to our question tonight is that we 
have been living in such a con- 
trolled economy for many years 
now, under such conditions cul- 
minating in a genuine war emer- 
gency where we have had a com- 
pletely controlled economy. 


While some controls have been 
relieved, there has been an at- 
tempt in Washington to substitute 
others more far-reaching. But for 
Congress being on guard and the 
public aware of the danger, this 
trend could not be changed. The 
Executive Department in Wash- 


ington, with its bureaus, have no 
such intentions of stopping the 
trend of government control, and, 
my friends, they are in control. 
(Applause.) 

There are many arrows pointing 
to the way and they show how far 
along complete government con- 
trol our Nation has gone. To cite 
only a few, the first and second 
War Power Acts are still on the 
books. They have not been re- 
leased—the control of wages; the 
control of prices; the control of 
production. You have all encoun- 
tered government regulations in 
control of business, of farming, of 
food and the distribution of food, 
of housing. The evidence is all 
about us in our daily lives. 


I shall use only a few examples 
tonight to show how far-reaching 
this government control can throw 
our economy out of gear. In Oc- 
tober, 1945, just after the sur- 
render of Japan, Mr. Wallace, the 
Secretary of Commerce, issued a 
statement that the automobile man- 
ufacturers and other businesses 
could pay 25 per cent more wages 
without increasing prices. 


This information was later dis- 
covered to be based upon the find- 
ings of a young economist named 
Weems in the Justice Department, 
who had placed it on the Secre- 
tary’s desk. This was not explained - 
until three months later when the 
wage negotiations had been con- 
cluded and the memo had been 
used by the fact-finding body as a 


basis for the findings and a recom- 
mendation from the Secretary of 
Commerce. This was indirect gov- 
ernment control of our economy. 


The next step, the steel pro- 


ducers demanded higher prices. 
The prices were frozen by the 
OPA, the workers demanded 
higher wages. Their wages were 
frozen by the War Stabilization 
Board. Note, please, that these 
were entirely government regula- 
tions. 

The next step, a strike against 
government regulations. The Gov- 
ernment granted a $5 a ton increase 
in the price of steel and 1814 
cents an hour pay increase. Some 
small steel fabricators at the pres- 
ent time are still on strike. 

Next the coal strike. Industry 
and labor there found their collec- 
tive bargaining stymied by govern- 
ment regulations. A strike fol- 
lowed, then government seizure. 
Finally yesterday, government and 
labor settled down and made their 
own contract under government 
control. If the owners want the 
mines back, they can have them 
but they have to accept the gov- 
ernment control contract. 

Next, let’s take the railroad 
strike. The Government appointed 
mediators who fixed the 16 cents 
an hour and seven rules to be 
changed. Followed a strike. The 
President called the heads of the 
railroads down. Eighteen of them 
accepted the board’s findings. Two 
did not. The strike goes on. The 
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contract though is made by the 
Government of the United States 
with the railroad workers. Again 
the railroads are running but 
they're under government con- 
trolled contracts. 

The Government did not think 
it had sufficient control to compel 
obedience to the controls that they 


2 


wanted to put into effect and they 
delivered to Congress the bill to 


draft labor and management into 
the Army of the United States, on 
such terms as the President desired, 
without oath, in any industry that 
the President gave them the power 
to do so. This, too, is called tem- 
porary emergency, but I’ll ask you 
to look upon the statute books and 
see whether or not they ever took 
emergency off the books. Emer- 
gency breeds emergencies and con- 
trols. 

My friends, each and every one 
of you look at your daily life and 
ascertain, is there more government 
control now than there has been 
in the past, and isn’t the tendency 
to have even more control? Ask 
yourself that question and you'll 
answer that it is true. (Applause.) 


Moderator Denny: 

Thank you, Senator Ferguson. 
Now, it’s a pleasure to welcome 
back to Town Meeting a friend 
who has been too long absent from 
us, while he’s been in govern- 
ment service. For several years he 
was Assistant Secretary of State 
and, until recently, our Ambassador 
to Brazil. He has served as financial 


. 


adviser to many governments, in- 
cluding our own, particularly dur- 
ing the early days of the New 
Deal. I refer to Mr. A. A. Berle, 
Jr., attorney of New York. Mr. 
Berle. (Applause.) 


Mr. Berle: 


Friends, I don’t think that Walter 
Reuther left the subject. It seemed 
to me that what he was saying was 
that there are controls, but are 
there controls greater than are 
needed to meet the problems of 
the day? Now, the fact of the 
matter is that we have always had 
government control and as a stu- 
dent of the history of this subject, 
it may surprise you to know that 
the degree of control has been just 
about the same in these United 
States for the last 100 years and 
we still are not totalitarian. (Ap- 
plause.) 

Now that may surprise you, but 
the fact is that the problems change 
and the incidents of control 
change but the problems are more 
or less the same kind and the con- 


_ trols are much the same. 


Exactly 100 years ago in the 
State of Michigan in 1846, corpora- 
tions and the then big business of 
the day was more rigidly controlled 
than it is at this minute, only 
then it was done by special act 
of the State Legislature. The Gen- 
eral Motors Corporation, were it 
running in 1846, would need a 
special act of the Legislature of 
Michigan for at least fifty of the 
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functions it now proposes else it 
couldn’t move. 

Now, of course, commerce is 
interstate and it tends to work 
through the Federal Government. 

It’s also interesting to note that 
this debate that we’re having this 
evening has likewise been going 
on at intervals every few years in 
the United States, also for a solid 
century. I take as a particular in- 
stance the debate in 1903. That 
man Theodore Roosevelt wickedly 
wished to control railroad rates 
and he had a bill brought in for 
the purpose. The cartoons pictured 
him as Caesar, and the New York 
Times accused him of importing 
European Communism and _ the 
Tribune followed suit. The rail- 
road rate bill was passed and the 
Interstate Commerce Commission’s 
powers were increased and we've 
had more private enterprise since 
than ever before. (Applause.) 

Some say that the Government 
goes into business. For a century 
now, the government, state and 
national, has controlled steadily 
just about ten per cent of the 
national wealth. It does that now. 
But private enterprise did not stop 
in the terrible row when New 
York City took over its water sup- 
ply and went into business and 
today there is more private busi- 
ness done in the Tennessee Valley 
than there was before President 
Franklin Roosevelt set up the 
TVA. (Applause.) 


THE SPEAKERS’ COLUMN 


HERMAN W. STEINKRAUS—Mr. Steinkraus 
was born in Cleveland, Ohio, and re- 
ceived his college training at Western 
Reserve University in that city. During 
World War I he was captain and was 
decorated with the Distinguished Service 
Cross. From 1919 to 1924 he was an 
executive with the Osborn Manufacturing 
Company. The next four years he oper- 
ated his own metal and chemical business. 
Then he became vice president in charge 
of sales for the Bridgeport Brass Com- 
pany. In 1941 he was made vice presi- 
dent and general manager and since 1942 
has been president and general manager. 


A director of the U.S. Chamber of Com- 
merce, Mr. Steinkraus is also a member 
of President Truman’s Labor Relations 
Committee. He is president of the Bridge- 
port Engravers Supply Company, and a 
director of the Carrier Corporation, the 
First National Bank & Trust Company, 
and the Bridgeport Hydraulic Company. 
He is chairman of the board of finance 
of the Town of Westport, Conn., and 
chairman of the postwar planning council 
of Bridgeport, as well as a member of 
many industrial, commercial, and social 
organizations. 


WALTER REUTHER — Mr. Reuther, well- 
known labor leader, at the age of 38 is 
President of the United Automobile Work- 
ers, CIO. He attended Wayne University 
after being an apprentice tool and die- 
maker, an employee of Briggs Manufac- 
turing Co., General Motors Co., Ford 
Motor Co., and foreman of the _ lat- 
ter. For three years Mr. Reuther traveled 
oy bicycle through Europe and the Orient, 
observing auto plants and machine shops. 
On his return to the United States, he 
organized the auto workers, and estab- 
lished and became president of Local 174, 
United Automobile Workers, Congress 
Industrial Organizations. He is now hon- 
Oraty president of the West Side Local, 
and he has been a member of the execu- 
tive board of the International Union 


since 1936. He has been director of Gen- 
eral Motors Department of the United 
Automobile Workers since 1939. Mr. 
Reuther proposed the well-known plan | 
to produce defense aircraft by mass pro- 
duction methods in automobile plants. 


ADOLPH AUGUSTUS BERLE, JR.—A lawyer 
and a former Assistant Secretary of 
State, Mr. Berle is also a former Am- 
bassador to Brazil. He was born in 
Boston, Massachusetts, in 1895. He has 
an A.B. degree, an A.M., and an LL.B. : 
from Harvard University. He entered the 
practice of law in New York City in 
1916 and is now a partner in the office 
of Berle & Berle. 

From 1925 to 1928, Mr. Berle was a 
lecturer on finance at Harvard Business 
School. He has also been an associate 
professor of corporation law at Columbia 
Law School since 1927. 

During World War I, Mr. Berle served 
in the Infantry and was on the staff of 
the American Commission to Negotiate 
Peace with Germany. He has been a 
special counsel for the Reconstruction 
Finance Corporation, a financial adviser 
of the American Embassy in Cuba, and a 
chamberlain of New York City. In 1938, 
he became Assistant Secretary of State. 

In January, 1945, he was appointed Am- 
bassador to Brazil, a position from which 
he resigned last February. 


HOMER FERGUSON — Homer Ferguson, 
Republican from Michigan, is serving his 
first term in the U. S. Senate. He was 
born in Harrison City, Pennsylvania, in 
1889. He attended the University of Pitts- 
burgh and received his LL.B. from the 
University of Michigan. From 1913 to 
1929, Senator Ferguson practiced law. 
From 1929 until 1943 he was a circuit 
judge of the Circuit Court for Wayne 
County, Michigan. In November, 1942, 
he was elected to the Senate and is now 
a member of the Senate Appropriations 
Committee. 


The fact is that the country is 
filling up and as the country fills. 
up, you need more regulation in 
certain respects and you need more 
measures to meet the problems. Of 
course, on an empty road you need 
no traffic rules, while on a crowded 
street like Broadway or Michigan 
Boulevard, if you don’t make and 


enforce the rules of the road, 
private traffic stops. Yet our his- 
tory shows that in almost every 
instance, private enterprise has 
benefited. 

There is one thing that can force 
a government controlled economy, 
however, and that is irresponsible 
use of private power by any eco- 


nomic group. That can force gov- 
ernment control. (Applause.) 
This country has never tolerated 
that very long and the controls 
that we have now, leaving aside 
the war controls which I person- 
_ally see weakening around me 
every day, leaving that aside, the 
controls that we have established 
have been merely made to meet 
' these situations. 

You know what they are—the 
famous situations when the rail- 
roads, then the great monopolies, 
and then the credit crisis leading to 
the National Bank, then the com- 
modity controls—the stock markets 
and the SEC—the various prob- 
Jems, one after another. 

Does anyone want to take those 
controls off now? And yet that’s 
a sketch list that goes as far back 
as 1890. 

The point is that they merely 
have kept pace with the growing 
volume of business done in the 
country, the growing population, 
and the growing problems we have 
to meet. When there is irre- 
sponsible use of power or a job 
left undone, someone has to step 
_in to protect the public, but that’s 
not communism, nor fascism, nor 
totalitarianism. That’s what I see 
coming out of this and I see the 
growth of controls. I can see that, 
as Senator Ferguson suggests and 
Mr. Steinkraus thinks, there can be 
abuses, of course, and there are 
always people in the Government 
who would like to push the thing 
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farther than it ought to be pushed, 
but they usually don’t get very far. 

Actually, what I see is the steady 
meeting of problems. If private 
enterprise cannot give opportunity 
for substantially all Americans to 
work, then the Government is go- 
ing to have to do it. If there is a 
job that private enterprise can’t | 
do, like low-cost housing and slum 
clearance, then the Government is 
going to step in and do it, but 
only in extreme cases will the Gov- 
ernment go into the operation. 
Most American governments don’t 
like the headache. Finally, I should 
like to say that I know enough 
about these United States to know 
that no government controls can 
last unless you support them. That 
is where you come in. Those who 
do not get the support of the 
American public, pass out and die 
away very soon. At long last, in 
a democracy, you control the con- 
trols. (Applause.) 


Moderator Denny: 

Thank you, Mr. Berle. Now, I 
wonder if we couldn’t have a little 
closer look at this problem up here 
together around the microphone. 
We haven’t heard from Mr. Stein- 
kraus for a while. Mr. Steinkraus, 
would you start us going? 

Mr. Steinkraus: Well, it seems 
to me that Mr. Berle is going 
pretty far back when he talks about 
the controls of a hundred years 
None of you can remember 


ago. 
that. Let’s bring it a little more 
up to date. There are at present 


1,141 government bureaus, and 
some of them have become inde- 
pendent pressure groups, like Mr. 
Reuther was talking about. Under 
our system of government the 
Executive is supposed to enforce 
the law. What is happening now 
is that these bureaus are really try- 
ing to become legislative bodies. 
If the Congress doesn’t do what 
they like them to do, they go 
right over the heads of the Con- 
gress and tell the people to vote 
them out of power. That’s what’s 
happening with your bureaucracy 
today. 

There are 23,000 full-time pub- 
licity men on the government pay- 
roll and they spent 74 million dol- 
lars on propaganda last year on the 
American people. Now you prob- 
ably don’t know that, but that’s a 
fact. And 22,000 part-time people 
are writing stuff €or government 
publicity. 

Mr. Denny: Thank you, Mr. 
Steinkraus. Mr. Berle? 

Mr. Berle: Yes, I’ll take on that 
one. I could go into a hundred 
years ago, but we are working to- 
night, so let’s just tackle the pub- 
licity job. The 74 millions in- 
cluded the publicity of the Army, 
to and for the armed troops, as 
well as the necessary services of 
information which every ~ depart- 
ment has gotten out since the 
year 1. To say that all that is 
propaganda, designed to control 
the United States, strikes me as 
rating the intelligence of the 
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United States pretty low. (. Ap 
plause.) I think we will be able 
to save some money on it, but 
don’t think we are in any danger 

Mr. Denny: Mr. Reuther has 
question. 


Mr. Reuther: Mr. Steinkraus 
has painted a very threatening pic: 
ture about the government propa- 
ganda machine grinding out 
propaganda. That’s very threaten- 
ing, he says. I’d like to tell him 
about something that happened in 
just the last several days. Former 
Mayor La Guardia was broadcast- 
ing every Sunday night on a na- 
tional hookup for Liberty maga- 
zine. He was doing a good job. 
but when he began to tell the 
people the truth, the advertiser: 
called up and Mayor La Guardia’s 
contract was canceled by the in 
visible government that control: 
propaganda. (Applause.) Read 
about it in your papers. As long 
as Mayor La Guardia was talking 
about feeding the starving peopl. 
of Europe, and India, and China 
that was all brotherhood, anc 
beautiful Americanism, but wher 
he began to talk about some of the 
practical problems of America anc 
began to put the finger on th 
people who were responsible, they 
said to the publishers of Libert: 
magazine, “Stop that man or we 
stop our advertising’—-and Mayo 
La Guardia was stopped. Nov 
who owns the propaganda ma 
chinery? (Applause.) 


Mr. Denny: Mr. Steinkraus. 


Mr. Steinkraus: All I'd like to 
say to Mr. Reuther is that certainly 
the most important thing in this 
country is an enlightened public 
Opinion and any advertiser who is 
so short-sighted as to prevent the 
public from getting the viewpoint 
is making a mistake. (Shouts and 
boos.) 


Mr. Denny: Thank you. Sen- 
ator Ferguson. 
Senator Ferguson: Well, 


friends, let’s try to get back now 
and see whether we can’t find out 
whether or not we have more reg- 
ulations today, whether or not there 
is a control. I just want to men- 
tion—they have been mentioning 
some corporations here—the tax- 
payers of American now have 53 
government-owned _ corporations 
doing business in the United 
States with billions of dollars of 
taxpayers’ money. I merely men- 
tion that to show that the trend 
is, the arrow points direct, to more 
government control. Of course, 
if you’re going to have bureaus— 
I happen to be on the appropria- 
‘tions committee and I know how 
much money is spent each year. 
‘I know how hard it is to get the 
bureaus out of business and to keep 
them from going on and on and 
on and regulating your life and 
all of your lives. That is the big 
test in America today. Are we 
going to try to regulate our own 
lives, or do you want bureaus 
down at Washington — where I 
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happen to be—to regulate them? 
I think, from the inside, that the 
trend is that there is more govern- 
ment control every year. (Ap- 
plause.) 


Mr. Denny: I thank you, Sen- 
ator. Now we've got a great audi- 
ence here in this Masonic Temple 
of more than 5,000 people eager 
and ready to ask questions, so let’s 
pause briefly for station identifica- 
tion. 

Announcer: You are listening 
to America’s Town Meeting of the 
Air, originating in the Masonic 


. Temple Auditorium in Detroit, 


Michigan, where 5,000 people are 
the guests of Station WXYZ and 
the American Broadcasting Com- 
pany. We are discussing the topic 
“Are We Moving Toward a Gov- 
ernment Controlled Economy?” 

You have just heard from Her- 
man Steinkraus, A. A. Berle, Jr., 
Senator Homer Ferguson, and 
Walter Reuther. 

For your convenience, copies of 
tonight’s discussion, as well as all 
Town Meetings, are available in 
full, including the questions and 
answers, in the Town Meeting 
Bulletin published for your con- 
venience for ten cents. You may 
receive it regularly each week for 
a year for $4.50, for six months 
for $2.35, and for eleven weeks 
for $1.00. Address your orders to 
Town Hall, New York 18, New 


York. 


\ 


. 
QUESTIONS, PLEASE! | 


Mr. Denny: By way of intro- 
ducing our question period tonight, 
and remember we are still offering 
a $25 United States Savings Bond 
for the best question, let me read 
to you a brief paragraph from a 
former member of our staff who’s 
now with the American Occupa- 
tion Forces in Tokyo: ‘“‘Yester- 
day I witnessed the most exciting 
Town Meeting I have ever seen. 
Four thousand Japanese jammed 
into Tokyo’s Hibya Park theater to 


speak freely on a matter of life: 


and death—food. Three speakers 
read prepared speeches to the ac- 
companiment of gutteral shouts 
and comments. 

“Then the question period began. 
A young woman raised her hand 
and a tremendous cheer went up. 
This is a new thing for Japan, 
for a woman to participate in the 
affairs of men. She raised her 
voice to ask a question, but the 
grunts of amazement nearly 
drowned her out. The chairman 
motioned her to come toward the 
stage. She walked all the way up 
to the front of the auditorium. 
As the speakers leaned forward to 
hear her question, the moderator 
repeated her question and more 
cheers followed her back to her 
seat.” 

The letter goes on to describe 
this initial town meeting and the 
plans for the extension of the idea 
under the Civil Information and 


Education Section of our Army 
One of the men responsible 
this work is a native of es | 
Captain Winthrop M. Orr, of | 
South Martindale, whose pare 
are here with us tonight 


Your Town Meeting a 
to be heard throughout the world 
through the Armed Forces Radic 
Service which this week celebrate: 
its fourth anniversary. So as the 
Town Meeting idea carries ot 
beyond our borders, let’s use i 
constructively here tonight as w 


_ continue with our question period 
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starting with the question from th 
gentleman over here. Yes? 

Man: Mr. Steinkraus. Is th 
freedom of action of the individua 
as effective as the freedom of ac 
tion of private enterprise in ou 
American economy? 

Mr. Steinkraus: I think that th 
freedom of action of the individ 
ual is paramount and, if it isn’t a 
free as it should be, it ought 0 
be kept that way. I think tha 
private enterprise is pretty muc 
harnessed today, and I think thé 
one thing you want to not forge 
is that in a government controlle 
economy, labor suffers the wors 
The worker is the one that ge 
the short end of it. That is wh 
government controlled economy 
such a dangerous thing. 

Mr, Denny: Thank you. Tt 
gentleman over here on this aisl 


Man: Senator Ferguson. Don’t 
_you believe that the American peo- 
ple will support Congress if it 
passes a law making arbitration 
obligatory between labor and man- 
agement in industrial disputes? 
Senator Ferguson: I take that 
question to mean that it’s com- 
pulsory arbitration. Would the 
speaker say that that was true? 
Man: Yes. 


Senator Ferguson: Well, of 
course, in a democracy such as 
ours, I would hope that any law 
that is passed by Congress would 
get the support of the American 
people. But when we do not crys- 
tallize the ideals of the American 
people, then we do not have the 
support of the people back home, 
and I only cite the Prohibition 
Law, and a few other laws to in- 
dicate that unless you have the 
support, then you do not have the 
law lived up to. 


Now, I would say, from what I 
know about public opinion, that 
in certain industries, that is in pub- 
‘lic utilities, that the public may 
“support and back a law for com- 
pulsory arbitration, but in the or- 
-dinary disputes — in the grocery 
store dispute and on up into the 
industries—I would say that in the 
ordinaty private industry, that the 
public are not ready yet for com- 
pulsory arbitration, particularly if 
the arbitrators are named by the 
public officials. If you could have 
courts set up—independent courts 
_—where you would take your dis- 
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putes in and try them with un- 
biased, not political named arbi- 
trators, then I could say the public 
opinion may shift to the point 
where they would support the ar- 
bitration. 

Mr. Denny: Thank you, Sen- 
ator Ferguson. The next question 
over here. 

Man: Mr. Reuther. Won't the 
disbanding of the present con- 
trolled economy wipe out the con- 
doned civil disobedience, coercion, 
and corruption now practiced by 
bureaucrats, union leaders, and 
large corporations? (Applause.) 

Mr. Denny: What a lot packed 
into one question! Mr. Reuther. 

Mr. Reuther: First of all, I will 
deny that a union such as I repre- 
sent is controlled by bureaucrats or 
anyone who’s corrupted. (Ap- 
plause and boos.) To begin with, 
I suggest you look at some of the 
facts. You’ve got to always get 
this kind of question down to 
the earth where you can talk about 
things in specific situations. 

Let’s talk about the steel case 
that Senator Ferguson talked about. 
The steel industry received a $5 
a ton price increase. They received . 
$2 in price increase for every dol- 
lar they paid out in wage increases 
because they coerced the Govern- 
ment into that price increase. (Ap- 
plause.) 

Let’s take the General Motors 
case. Find out who is fighting for 
the public welfare. Whether it’s 
the people who are fighting for 


governmental control, the bureau- 
crats, labor leaders and so forth, 
or whether big business is oppos- 
ing public welfare. In the General 
Motors case we told the corpora- 
tion that we wanted public nego- 
tiations so everybody could know 
what was going on inside the con- 
ference room. We proposed arbi- 
tration and they said “no” to that 
and we said that if a wage increase 
will necessitate a price increase, 
we'll withdraw our demand but 
they wouldn’t meet us on that basis 
because they knew we were right. 
I say that if the people knew the 
truth—don’t be fooled by hyster- 
ical editorials. Why don’t the cap- 
tains of industry meet labor and 
lay the facts on the table in front 
of the American people? Then 
you'll know the truth. When you 
know the truth you can remain 
free in America. (Applause.) 


Man: A. A. Berle, Jr. If a gov- 
ernment controlled economy comes 
to pass, what will be the real effect 
upon the common wage earner and 
the common taxpayer? 


Mr. Berle: 1 do not think that a 
government controlled economy 
will come to pass, but, if it does, 
God help the United States. There 
has yet to be born a race of men 
capable of ' comprehending the 
economy of a country the size of 
this or its effect upon great life. 
That was the question asked and 
that is the answer. We could dis- 
cuss the collateral phases of it all 


night. 


Mr. Denny: Thank you, 
Berle. The gentleman over in th 
box here. 

Man: My question is addres 
to Mr. Steinkraus. Don’t you 
lieve the American veteran woul¢ 
rather return to a country which 
guarantees a long range eco: 
nomic policy guaranteeing 60 mil 
lion jobs than to a system whi 
merely guarantees individual en: 
terprise? | 

Mr. Steinkraus: 1 think that the 
American veteran has done a great 
job. I think the American veteran 
is entitled to the best we have in 
this country and we should see that 
he gets it. But if he gets a gov- 
ernment controlled economy, he 
has fought for nothing. (Ap. 
plause.) 

Mr. Denny: Thank you. Nex 
question. 

Man: My question is addressec 
to Mr. Reuther. Mr. Reuther, yor 
dramatically lauded the opportun. 
ity of the individual. My question: 
if the greatest opportunity that ar 
individual, an American, has is the 
opportunity of individual freedom 
how do you reconcile governmenta 
regulation, which you admit i: 


- needed, with the economic freedon 


of the individual? (Applause.) 
Mr. Reuther: In my address, © 
stated that I was in favor of tha 
degree of government contro 
necessary to protect and advanc 
the public welfare while guarantee 
ing the maximum of individua 
initiative. Back in the dark day 
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of the depression in the City of 


Detroit when hundreds of thou- 


sands of people walked the streets 


a 


unemployed, they had the freedom 
to go hungry in America. I say 
that unless a democratic society 
sees to it that we achieve an 
economy of abundance based on 
full employment, full production, 
and full balanced economy across 
the board, we are going to be in 


_ trouble and you'll lose all of your 
: other freedoms. 


_ Ferguson. 


The other day Mr. Hutchinson of 
the Chrysler Corporation advocated 
lifting price control. He admitted 
that we would have a boom period 
and then a depression and he said: 
“So what! We'll weather the 
next depression.” 

I say that if America has another 
depression, we'll not only lose our 
jobs, we'll not only lose our homes, 
the farmers will not only lose their 
farms, and small business their 
business, but we will probably lose 
our freedom to boot. We’ve got to 
make democracy work. We've got 
to make it work in the economic 


sphere just as effectively as in the 


political sphere. (Applause.) 
Mr. Denny: Thank you. Next 
question. 


Man: My question is to Senator 
Why is it that when 
government helps industry, it goes 


under the heading as aid to free 


enterprise. But when Government 
helps labor it is heralded as a 
movement toward a government 
controlled economy. (Applause.) 
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Mr. Denny: Is that what you 
lawyers call a leading question? 
(Laughter. ) 

Mr. Ferguson: No, that isn’t a 
leading question. That question 
was already answered by the man 
himself but I would like to say a 
word on it. I, for one, do not 
look at industry in any different 
light than I look at the citizen as 
far as regulation is concerned. I 
think that if you regulate the in- 
dividual, you regulate all of his 
activities and all I want you to do, 
fellow citizens, is to add up the 
controls and then subtract from 
that the loss of your liberty and 
see whether it is worth while. 
That’s the whole question that we 
face and we might as well face it 
squarely. 

Now, I’m not arguing here to- 
night the right or wrong of con- 
trols. That is not in the question, 
really. The question is, what is 
the trend? How are we moving? 
You can answer that when you get 
up in the morning and go to bed 
at night. How much control have 
you had during the day from 
Washington? Have you had more 
or have you had less than before 
the war? You can answer it. (Ap- 
plause.) 

Mr. Denny: Thank you, Senator. 
The gentleman down here. 

Man: Mr. Berle. If, as you say, 
private enterprise has benefited by 
government control, why do they 
work against this practice? 


Mr. Berle: The answer is that 
they always begin that way and 
then they get over it. It’s a long 
time since you've seen a railroad 
lobby fight against the continuance 
of the Interstate Commerce Com- 
mission, and yet a whole national 
election went off on that not so 
very long ago. The stock exchange 
is no longer asking reneal of the 
Securities and Exchange Act. 

_ The way it works is that usually 

people come along and want the 
other fellow controlled and he con- 
siders that a totalitarian crime. If 
the job is well done, after a while 
it is found that it is useful in the 
public interest and that issue passes 
into the past. That’s what’s been 
the history of this subject. (Ap- 
plause.) 

Mr.’ Denny: Thank you, Mr. 
Berle. "Way up in the center of 
the balcony. Yes? The gentle- 
man who has the question for Mr. 
Steinkraus. 


Man: Mr. Steinkraus, and I’d 
also like to have Walter Reuther 
comment on it. (Laughter.) Must 
not Government always control the 
Nation’s economy potentially? Is 
not the real issue, who controls 
government—business, labor, or a 
high-minded citizenry ? ( Applause.) 

Mr. Steinkraus: Well, certainly 
a high-minded citizenry ought to 
control the government and if 
these programs can awaken the 
citizenry to the dangers they face, 
then they have accomplished a 
great deal. In this great City of 
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Detroit, which is one of the in 
dustrial centers of the world, i 
seems a pity that because of gov: 
ernment interference, labor an 
management, who naturally should 
be close allies to each other, hav 
become seemingly enemies. Tha 
is a false situation and it ought t 
be corrected. Labor needs man; 
agement and management 
labor (applause) — and together 
they can solve their problems. Gov- 
ernment will never be able to solv 
their problems because the Gov- 
ernment is political. (Applause.) 

Mr. Denny: Thank you, Mr. 
Steinkraus. Mr. Reuther, will you 
comment, please? 

Mr. Reuther: I think your ques- 
tion is a very good one because it 
gets to the very root of the prob- 
lem. The problem of a democratic 
society is not the issue of govern- 
mental control versus nongovern- 
mental control but the basic ques- 
tion is, who controls the Govern- 
ment for what purpose? Is the 
Government controlled in the in- 
terest of the people? The real 
threat to democracy as I stated in 
my prepared address was tha 
we're drifting more and mote tc 
government control by competing 
economic pressure groups. That’: 
the threat in America and the only} 
answer to that is for the Americar 
people to become aroused and sec 
to it that democratic governmen 
does do the job that they thinl 
has to be done if we're going tc 
make democracy work. (Applause. 
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_ Mr. Denny: Thank you. Re- 
member next week and the follow- 
ing week we're discussing big labor 
and big business. Now, the gentle- 
man here. 

Man: Inasmuch as both Repub- 
lican and Democratic administra- 
tions initiated government controls 
to perpetuate the capitalistic sys- 
tem, how do you propose to do it 
without controls? To Senator 
Ferguson. 

Mr. Denny: Oh, this is getting 
political now. 

Senator Ferguson: Well, I want 
to answer that question. I think 
it’s a fair question. I ought to 
answer it. I do not say that Re- 
publican control is a bit better than 
Democratic control. (Applause.) I 
am just as opposed to taking away 
your liberties by a Republican as 
I am by a Democrat. In fact, I’m 
more opposed to it because a Re- 
publican ought to know better. 
(Laughter and applause.) Y'm will- 
ing to trust the American people. 
If you give them their heads and 
the facts, they don’t need the con- 
trol that we’re trying to put on 
them down in Washington. (Ap- 
plause.) 

Mr. Denny: Thank you, Sen- 
ator Ferguson. Now, while Sen- 
ator Ferguson and Mr. Berle pre- 
pare their summaries for tonight’s 
discussion, listen carefully to what 
the announcer has to say to you 
about the next two week’s pro- 
grams. , 


21 


Announcer: With Congress and 
the President deadlocked over the 
method of dealing with strikes, 
the Nation’s attention is centered 
on next week’s topic, which is, 
“Should There Be Stricter Regu- 
lation of Labor Unions?” Our 
program will originate in Spring- 
field, Illinois. Our speakers will 
be Allen J. Ellender, Democrat of 
Louisiana, and Henry J. Taylor, 
foreign correspondent and radio 
commentator, who say “Yes.” Lee 
Pressman, general council of the 
CIO and Congressman. Andrew J. 
Biemiller, Democrat of Wisconsin, 
who say “No.” 

The following week our pro- 
gram will originate in South Bend, 
Indiana, when we will discuss the 
question “Is Big Business Too 
Big?” Our speakers ‘will be Mr. 
Abe Fortas, former Undersecretary 
of the Interior, and Congressman 
George Outland, Democrat of Cali- 
fornia, Merryle Stanley Rukeyser, 
economist and financial writer, and 
a fourth speaker to be announced. 

In case you missed any part of 
tonight’s program, remember you 
may secute a complete copy in the 
Town Hall bulletin which is pub- 
lished each week for your con- 
venience. You may secure it by 
sending 10 cents to Town Hall, 
New York 18, New York. Now 
for the summaries of tonight’s dis- 
cussion, here’s Mr. Denny. 

Mr. Denny: Now Mtr. Berle, 
with the summary for the negative. 
Mr. Berle. 


Mr. Berle: Four men here have 
agreed that we are not looking for 
a fegimented economy and we 
don’t want it. Mr. Steinkraus and 
Senator Ferguson fear the trends 
they see. Mr. Reuther and I feel 
that the problems have to be met 
by the machinery we have in hand, 
and that the controls do not out- 
run the problems. To the con- 
trary, we see more problems com- 
ing and we are prepared to meet 
those problems. 

If democracy ever fails, it will 
not be because of controls but be- 
cause a government is unable or 
unwilling to meet the plain issues 
tendered by human life, human dis- 
tress and human needs. That, in 
a word, is the position of Mr. Reu- 
ther and myself. (Applause.) 

Mr. Denny: Thank you, Mr. 
Berle, and now Senator Ferguson, 
with a final word from the af- 
firmative. 

Senator Ferguson: I am sure 
that the affirmative speakers would 
not take a single right, a single 
human right, from any individual, 
no matter how humble he would 
be. Oh, I think tonight after hear- 
ing what we had to say here, of 
the Declaration of Independence, 
and the Constitution, which is the 
Magna Charta of the liberties of 
the American people. 

No, we don’t want monopolies. 
We don’t want big business, to 
dominate people. We don’t want 
cartels. We want—all of us in 
America — human liberties to be 


must protect the life, the liberti 
and the pursuit of happiness of 
American people. 

God grant that we may see th 
light, and that we may go fo 
ward tonight with a greater spi 
and with a greater desire to mak 
America and to keep Americ 
God’s land, the greatest on th 
face of this earth. (Applause.) | 

Mr. Denny: Thank you, S 
ator Homer Ferguson, Herma 
Steinkraus, A. A. Berle, Jr., an 
Walter Reuther. We are ci 
to note the emphasis you havi 
placed on individual responsibilit; 
and the necessity for us to lear 
to reason together, as you gentle 
men have done tonight here, t 
maintain the freedom that we pos 
sess. We know that you will b 
interested, along with the other: 
as we continue our consideratio 
of this general subject during th 
next two weeks. 


Now to make the award for tc 
night’s best question, here is th 
alternate to the Queen of the Dx 
troit Golden Jubilee, Miss Hele 
Fuksa. ( Applause.) 

Miss Helen Fuksa: The con 
mittee of judges has selected < 
tonight’s best question “Does nx 
government always control the N: 
tion’s economy potentially? | 
not the real question, who contro 
government—business, labor, or 
high-minded citizenry?” 

This question was asked by 
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_ gentleman in the balcony who did 
not give his name, and I take pleas- 
ure in presenting you, sir, with a 
$25 United States Savings Bond. 

Mr. Denny: Thank you, Miss 
Fuksa, and if the gentleman will 
come forward at the close of this 
program, he'll get his bond. 

May I extend our thanks, also, 
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to the Golden Jubilee Committee 
for their wonderful hospitality, the 
chairman of our Host Committee, 
Dr. David. Henry, and to the of- 
ficials and staff of the American 
Broadcasting Company here in De- 
troit, and Station WXYZ. Listen 
next week for the sound of the 
Crier’s bell. (Applause.) 
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